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SUBJECT: DIVERSION OF STRATEGIC GOODS 

1 . WASHINGTON AGENCIES HAVE BEEN CONCERNED ABOUT GROWING 
NUMBER OF REPORTS OF DIVERSION OF STRATEGIC GOODS BY 
FOREIGN, ESPECIALLY JAPANESE, FIRMS TO USSR, EASTERN 
EUROPE AND PRC. SOME OF THESE SALES INVOLVE NOT ONLY 
JAPANESE ORIGIN GOODS BUT ITEMS OF US MANUFACTURE. SOME 
SALES APPEAR TO INVOLVE PRODUCTION GOODS RATHER THAN END 
USE ITEMS. 

2. IN REVIEWING LARGE NUMBER OF DOCUMENTS PERTAINING TO 
THESE SALES, WE HAVE SELECTED TWELVE CASES WHICH CONTAIN 
SPECIFIC INFORMATION (ORDERS, SHIPPING NUMBERS, ETC) AND 
WHICH WE ARE AUTHORIZED TO RELEASE TO JAPANESE. WE INTEND 
TO MEET WITH JAPANESE ECONOMIC COUNSELOR ON JULY 7 TO 
DISCUSS THESE CASES, PASS ON DOCUMENTARY DATA AND TO 
REQUEST GOJ COOPERATION IN INVESTIGATING THESE CASES AND 
IN ENFORCING STRICTER EXPORT CONTROLS ON SHIPMENTS OF 
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STRATEGIC GOODS. 

3. COPIES OF MATERIAL PASSED POUCHED TO EMBASSY THIS DATE. 
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